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ENGLISH VERSION

Instructions : (1) Give answer of all the questions.
(2) Figures on right side show mark of each question.

1 @

@)

®3)

(4)

(5)
(6)

()

Mr. Jiyan applied for insolvency on 31-3-2019 and
his position on that date was as under :

Assets Book | Estimated
Value to realize
(Rs.) (Rs.)
Building 1,50,000 70,000
Machinery 80,000 50,000
Debtors 50,000 30,000
Stock 40,000 30,000
Cash-Bank 10,000 10,000
Bills Receivable 8,000 8,000
Other assets 80,000 20,000
Creditors :

Unsecured creditors Rs. 2,00,000

Preferential creditors Rs. 10,000

First mortgage loan on building Rs. 30,000

Second mortgage loan on building Rs. 70,000

Mr. Jiyan started the business before three years with
capital of Rs. 1,00,000, on this capital 10% interest is
calculated. The total profit for first two years is
Rs. 1,00,000 and the loss of the third year is Rs. 60,000.
His total drawings are Rs. 62,000.

Bills discounted Rs. 10,000 of which the bills of
Rs. 2,000 will be dishonoured.

Receiver’s expenses and remuneration are Rs. 5,000.
Unsecured creditors include insolvent’s wife loan of
Rs. 10,000. She has given 80% of loan from “Stri-dhan”.
Mr. dJiyan gifted furniture of his business worth
Rs. 50,000 to his friend on 01-01-2018. On 31-3-2019
its value 1s Rs. 20,000.

From the above information, prepare Statement of Affairs

and Deficiency Account of Mr. Jiyan.

OR

20
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From the following information, prepare Statement of 20
Affairs and Deficiency Account of business of Mr. Param as

on 31-12-2018.

Particulars Book | Estimated
Value [ to Realize

(Rs.) (Rs.)

Unsecured Creditors 81,000 —
Preferential Creditors 9,000 -
Sundry assets 90,000 45,450
Building (Mortgage — Creditors) 67,500 50,850
First right creditors 45,000 —
Second right creditors 13,500 -

Myr.

Param started his business on 1-1-2016. He has

withdrawn Rs. 37,600 during the three year and incurred
the losses in business of Rs. 63,000. During this three year
speculation losses were Rs. 2,700. He has personal bank
deposit was Rs. 4,500. The receiver’s expenses to be Rs. 450.

2 From the following information, prepare a Farm Account 20
of Shree Devjibhai Patel for the year ended 31-3-2019.

Particulars Amount | Particulars Amount

(Rs.) (Rs.)
Opening stock Wages 5,000
Fertilizer 5,000 Rent for tractor 500
Seeds 3,000 10% Loan of Cooperative
Standing Crop 1,000 Society (1-10-2018) 10,000
Cattle 5,000 14,000 | Land Revenue 200
Purchases : Insurance Premium :
Fertilizer 1,000 Crop 50
Seeds 1,500 Cattle 100 150
Pesticide 2,000 Sales :
Cattle 2,000 6,500 | Grass 5,000
Fencing Milk 2,000
Expense 2,000 | Rice 8,000

Wheat 10,000 25,000

Additional Information :

(1)
Cattle Rs. 6,000.
2)
a personal cattle.
3)
Rs., 300.
(4) Grain given to donation Rs. 1,000.
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Closing Stock: Fertilizers Rs. 500, Seeds Rs. 1,500 and
The grass costing of Rs. 200 has been grown for feeding

Grain for personal use: Wheat Rs. 500 and Rice
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(5) The fencing expenses are to be written off over a period
of ten years.

OR

2  Shree Kanjibhai Pethani has two farms. Farm — A 20
and Farm — B. From the following information prepare the
Farm Account for both the farms, Profit and Loss Account
and Balance Sheet for the year ended 31-3-2019.

Particulars Farm - A Farm -B
Opening Stock :

Seeds 2,000 1,000
Fertilizer 10,000 7,000
Purchases :

Fertilizer 14,000 13,000
Seeds 21,000 15,000
Irrigation Charges 12,000 14,000
Wages 3,000 6,000
Land — Revenue 1,000 1,000
Pesticides 4,000 7,000
Crop sales 2,00,000 2,20,000
Sales vegetables 3,000 4,000
Particulars Amount (Rs.)
Cattle :

Opening Value 36,000
Bank Deposit 60,000
Cash on hand 14,000
Loan of Cooperative Society 93,900
Cattle expenses 15,000
Outstanding debt 14,100
Tractor 2,00,000
Tractor expenses 40,000
Tractor repairing 30,000
Diesel for tractor 20,000
Insurance Premium :

Cattle 4,000

Crop 7,000
Sales of Milk 14,000
Other Instrument 1,30,000
Sales of grass 20,000
Capital 5,18,000
Land 4,00,000
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Additional Information :

No.| Particulars Farm- A Farm- B
1 Closing Stock
Seeds 19,000 15,000
Fertilizer 8,000 3,000
Grain 5,000 3,000
2 Crop given against
Wages 20,000 16,000

Crop drawings

3,000

2,000

at 10%.

5 | Closing value of cattle Rs. 28,000.

3
4 | Provide depreciation on tractors and other Instrument

3  Mahi Ltd. has been incorporated on 1-4-2018 to purchase 15
the existing business of Rahi Ltd. from 1-1-2018. The
information for the year ended 31-12-2018 is as under :

Particulars Amount | Particulars Amount
(Rs.) (Rs.)

Administrative Gross Profit 25,000

Expenses 10,000 |Share transfer fees 50

Bad debts 500

Preliminary expenses 1,300

Advertisement expenses 250

Salesmen’s salary 600

Salesmen’s commission 1,000

Additional Information :

(1) The credit sale of Pre-incorporation period was
Rs. 10,000, where total sales of post-incorporation
period were Rs. 80,000 and cash sales and credit sales
of pre-incorporation period is equal.

(2) Out of bad debts Rs. 100 related to the debtors taken
over from Rahi Ltd. and remaining relates to business
that as started from 1-1-2018.

(3) Administrative Expenses include Rs. 1,000 for Director’s

fees.

From the above information prepare statement showing
profit-loss of periods prior to and after incorporation.

OR
3  What is working capital management ? Explain the 15
principles of working capital management.
4  Write short notes : (Any Three) 15
(1) Functions of SEBI.
(2) Objectives of bonus share.
(3) Benefits of listing the security.
(4) Types of debentures.
(5) Right shares.
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